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Financial Statement 

General Balance Sheet December 31, 1924 


ASSETS 


Inventories of Grain, Materials, Products, Mer¬ 
chandise, and Supplies (at cost, or at market 
if lower) 

Accounts Receivable (less reserves) 

Cash 

Government Securities 

Due from Subsidiary Companies and Foreign 
Branches 
Deferred Charges 

Real Estate, Plants, Trade Marks, Trade Rights, 
Patents, and Good Will (less depreciation) 
Stocks of Subsidiary Companies 
Miscellaneous Investments 


$15,538,356.73 

4,022,892.50 

1,124,871.32 

5,447,209.90 

2.326,605.51 

272,995.21 


$18,172,474.17 

450,370.90 

60,446.89 


$28,732,931.17 


18,683,291.96 


$47,416,223.13 


LIABILITIES 

Notes Payable 
Accounts Payable: 

Current Accounts 

Taxes and other accrued obligations 
Dividends declared, payable January 15 and 
February 28, 1925 
Due to Subsidiary Companies 


$ 1,000,000.00 

2,480,582.59 

1,677,134.19 

607,500.00 

256,470.91 $ 6,021,687.69 


Reserves—Appropriated Surplus 


4,266,648.66 


Capital Stock, Preferred 
Capital Stock, Common 
Surplus 


$18,000,000.00 

11,250,000.00 

7,877,886.78 37,127,886.78 


$47,416,223.13 

The Company’s contingent liability with 
respect to foreign drafts discounted, was 
$335,646.39 


Profit and Loss—Year Ended December 31, 1924 


Profit and Loss Surplus January 1, 1924 


$ 6,877,214.22 


Special Dividend on Common Stock, out of Surplus 

as of December 31, 1923, paid April 15, 1924 1,856,250.00 

$ 5,020,964.22 


Net Income for the year ended December 31, 1924, 
after provision for depreciation and taxes 


$ 5,286,922.56 


Ordinary Dividends: 
Preferred 
Common 


$ 1,080,000.00 
1,350,000.00 
$ 2,430,000.00 


Profit and Loss Surplus for the year 


2,856,922.56 


Profit and Loss Surplus December 31, 1924 


$ 7,877,886.78 


We have audited the books and accounts of The Quaker Oats Company for the 
year ended December 31, 1924, and we hereby certify that the above General Balance 
Sheet and the accompanying Summary of Profit and Loss are correct. 

(Signed) HASKINS & SELLS 

Chicago, February 9, 1925 Certified Public Accountants 


























President’s Report to Stockholders 

W E submit herewith for your consideration the annual Bal¬ 
ance Sheet and Profit and Loss statement of the Company 
for the year 1924. The earnings are larger than a year ago, and we 
believe you will find the results of the year’s operation satisfactory. 

The detail of the statement follows in form the 1923 statement, 
except that part showing the Profit and Loss, where a rearrange¬ 
ment has been made to set out clearly the special dividend paid 
to common stockholders April 15, 1924. This payment made up 
the reduction in dividends during the years 1921, 1922, and 1923. 

The increase of approximately $5,500,000.00 in inventories is 
caused by higher grain values and larger stocks of grain on hand 
than a year ago. This increase in the value of grain and grain 
products requires more working capital to carry on the volume of 
business that we are doing, and will explain the reduction in cash 
and Government securities, and the item of Notes Payable. 

Our reserves now stand at slightly over $4,200,000.00. Based 
on our past experience, we believe that it is proper and desirable 
from the stockholder’s standpoint to provide conservative reserves 
to protect the Company from possible losses on contracts and de¬ 
cline in value of raw materials on which the speculative risk can¬ 
not be entirely eliminated. 

The relations between our customers and the Company continue 
to be cordial and satisfactory. We are striving constantly to im¬ 
prove the quality of our products and our service to the trade. 
Your officers are glad to be able to advise you that during the year 
1924 we made substantial gains in practically all of our leading 
package products. We believe our sales policy of quick turnover 
and more aggressive advertising is directly responsible for the 
gains we are making. 

The volume of our foreign business continues to be satisfactory, 
and the outlook is encouraging. Competition in all lines in both 
domestic and foreign fields has been keen throughout the year, and 
the indications are that this condition will continue. 

Aided by another oat crop of good milling quality, our mills 
have made the best production and efficiency records in our history. 
All departments of the Company have handled their work efficiently. 
We enter the year 1925 with confidence, but realize fully the hazard 
of high, fluctuating grain markets, which result in narrow margins 
and require most careful watching. 

JOHN STUART, 

Chicago, February 21, 1925. President. 
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